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Access to liquidity is an essential tool in 
the execution of every wealth plan 
Opportunities arise — often unexpectedly — and changes 
in a family’s situation can place a premium on having 
ready access to cash. But liquidating a portion of your 
investment portfolio to generate funds can be costly and 
do significant damage to your investment strategy.   

An investment line of credit allows you to leverage the 
assets in your portfolio rather than selling them to meet   
cash needs. By borrowing against your holdings, you 
can let your money continue to work for you and still 
have liquidity.

The top four benefits of an investment  
line of credit
Whether you are looking to fund a new purchase, 
renovate your home, or meet family expenses, an 
investment line of credit can be a flexible and cost-
effective way to access liquidity. With a credit facility 
secured by your investment account, you can:

1. Quickly access cash
You’ll have ready access to capital without having to 
liquidate your investments. An investment line of credit 
gives you the flexibility and convenience to act rapidly 
without waiting for credit approval.

2. Enhance return potential
Some investors choose to keep a portion of their 
investments in low-return, short-term investments to 
meet potential liquidity needs. An investment line of 
credit enables you to meet your funding demands 
without sacrificing return potential. 

3. Take advantage of opportunities 
You can use the funds for a variety of purposes, 
including real estate purchases, business investments, 
philanthropy, and lifestyle or family expenses.

4. Manage tax liabilities 
When you liquidate holdings to meet cash needs, you’re 
exposed to capital gains taxes. An investment line of 
credit provides access to liquidity without triggering 
capital gains or losses, enhancing your ability to manage 
your exposure to and timing of tax liabilities.
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Real-world example
Dennis and Anne Clark are evaluating how to access  
$2 million to quickly fund purchase of a home in 
advance of acquiring traditional mortgage financing. The 
couple currently has a seasoned and highly appreciated  
$10 million diversified portfolio of liquid investment 
securities. They also have a $5 million line of credit 
secured by their investments. The Clarks wonder if it is 
better to liquidate part of their portfolio or borrow using 
their investment line of credit.

If the Clarks sell $2 million in their portfolio, they may 
have to pay capital gains taxes, disturb strategic asset 
allocation and potentially risk selling out of the market 
at the wrong time. Funding this short-term need with an 
investment line of credit helps to avoid these risks.  

Make an investment line of credit part of your strategy. 
An investment line of credit is an effective way to quickly  
access liquidity without selling investments at 
inopportune times or draining cash reserves. In many 
cases, it can be the best solution for meeting your short- 
term funding needs.

To learn more about how a line of credit secured by your investments can enhance  
your wealth management strategy, please contact your advisor.
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The Key Wealth Institute is a team of highly experienced professionals representing various disciplines within wealth 
management who are dedicated to delivering timely insights and practical advice. From strategies designed to better 
manage your wealth, to guidance to help you better understand the world impacting your wealth, Key Wealth Institute 
provides proactive insights needed to navigate your financial journey.
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The Key Wealth Institute is comprised of financial professionals representing KeyBank National Association (KeyBank) and certain affiliates, such as Key Investment Services 
LLC (KIS) and KeyCorp Insurance Agency USA Inc. (KIA).
Any opinions, projections, or recommendations contained herein are subject to change without notice, are those of the individual author(s), and may not necessarily represent 
the views of KeyBank or any of its subsidiaries or affiliates.
This material presented is for informational purposes only and is not intended to be an offer, recommendation, or solicitation to purchase or sell any security or product or to 
employ a specific investment or tax planning strategy.  
KeyBank, nor its subsidiaries or affiliates, represent, warrant or guarantee that this material is accurate, complete or suitable for any purpose or any investor and it should not be 
used as a basis for investment or tax planning decisions. It is not to be relied upon or used in substitution for the exercise of independent judgment. It should not be construed 
as individual tax, legal or financial advice. 
The summaries, prices, quotes and/or statistics contained herein have been obtained from sources believed to be reliable but are not necessarily complete and cannot be 
guaranteed. They are provided for informational purposes only and are not intended to replace any confirmations or statements. Past performance does not guarantee future results. 
Investment products, brokerage and investment advisory services are offered through KIS, member FINRA/SIPC and SEC-registered investment advisor. Insurance products  
are offered through KIA. Insurance products offered through KIA are underwritten by and the obligation of insurance companies that are not affiliated with KeyBank. 
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